RAILWAYS AND CANALS. 633

The proportion. of net revenue to capital cost in Canada is very small,
and, with two exceptions, is lower than that of any country or colony
named in the following table, which is taken partly from the Victorian
Year-Book, 1893. The proportion in Canada would be slightly higher if
the capital cost of the lines in operation could be ascertained, but, as it is,
the figures used include the cost of construction of 14 complete miles not
yet in operation, and of 225 miles at present under construction.

PROPORTION OF NET REVENUE Tu CAPITAL COST OF RAILWAYS IN
VARIOUS COUNTRIES.

COUNTRIES. | Per cent. COUNTRIES. Per cent.
Cape Colony............ ..... 5:75 Treland .......ooo v enn. 3:80
Germany..................... 540 Scotland.............. ..... 3:35
India, o o swmmn s ¢ 5 vevaw & s 496 Australasia....... .......... *3-12
Belgium ......... ............ 455 Sweden. ...ovveneeineinnn... 324
Argentine Confederation. ... .. . 435 New South Wales............ 346
England and Wales........... 3-63 Holland........coivemeenn.... 218
Switzerland .................. 421 New Zeualand................ 2'73
United Kingdom........ . ... 3'60 Ttaly...... et e 2-62
Victoris, sy s s sommmnssee 5 ; 2°90 Queensland.......... .. ..... 2:13
Austria-Hungary............ 4:10 Canada..........cccccov oun. *1-57
Francei . « sus ¢ sennes 1 5 pmwwes l 3:99 Norway....... ... ... .. 1-78
South Australia.............. 313 Tasmania ............ e 0-70
British Dominions. ............ 3-93 Western Australia..... ... 544

*Proportion of net revenue to total capital paid up,

1000. The cost of a railway, it has been said, should not be more than
ten times its annual traffic—that is, that the annual traffic should be 10
per cent of its capital cost. If this standard is applied to Canadian rail-
ways their cost will be found very far to exceed the limit, as in 1895 the
gross receipts only amounted to 52-30 per cent of the total capital expendi-
ture, the theoretical cost having been $467,854,870 and the actual cost
$894,640,559. In the United Kingdom, France, Belgium and Italy, the
cost of railwaysis above this standard, while in British India, Germany,
Russia and the United States it is below it.



